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Case No.: 4  
CLASS ACTION COMPLAINT 

7. Because of these schemes, the FTX Group imploded, and over $30 billion in value 

evaporated almost overnight when the FTX Group filed its emergency Chapter 11 bankruptcy petition in 

Delaware.  

8. The FTX Group will be involved in federal bankruptcy proceedings for many years and 

there is no guarantee that any of the victims will be able to see any recovery from those proceedings. This 

class action, pending in the Southern District of Florida as a Multi-District Litigation, may be the only 

avenue for any of the victims to recover any of their damages. 

9. FTX’s campaign to build public and investor trust relied on significant financial and public 

support from the Multinational VC Defendants. As alleged herein, the Multinational VC Defendants 

poured over hundreds of millions of dollars into FTX and not only financed but directly participated in 

FTX’s public campaign to create an air of legitimacy in the Deceptive FTX Platform.  The Multinational 

VC Defendants knew that their investments in FTX would be used to promote the Deceptive FTX 

Platform as credible and trustworthy. The Multinational VC Defendants also made numerous deceptive 

and misleading statements of their own about FTX’s business, finances, operations, and prospects for the 

purpose of inducing customers to invest, trade, and/or deposit assets with FTX.  They vouched for the 

safety and stability of the Deceptive FTX Platform, advertised FTX’s purported attempts to become 

properly regulated, and otherwise promoted the fabricated integrity of the FTX Group and SBF. 

10. Importantly, FTX told customers that their assets belonged solely to the customer and 

would not be transferred to FTX.  Yet, what is now known, is that the FTX Group was, among other 

things, engaged in comingling and embezzling billions of dollars of customer assets.  Each Multinational 

VC Defendant has claimed to have conducted the proper due diligence on the FTX Group prior to 

investing (and throughout FTX’s existence), and many of them took positions on FTX’s Advisory Board 

with others formalizing partnerships and engaging in cross partnerships. 

11. Accordingly, each Multinational VC Defendant knew or was reckless in not knowing that 

SBF’s entire crypto empire was a sham.  Each had ample access to information from their own due 

diligence process that was not publicly known, including from due diligence in connection with the 

investments of hundreds of millions of dollars from the FTX Group into some of the Multinational VC 

Defendants’ own funds or partnerships.  Without the Multinational VC Defendants, the largest financial 
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Case No.: 8  
CLASS ACTION COMPLAINT 

to its stake in FTX US, maintains a large equity presence in a number of U.S.-based technology 

companies. Sino Global invests in California tech startups and has numerous investments in California, 

including: Evertas (a cryptocurrency insurance company); Impossible Finance; MetaPlex; and Portals. 

Sino Global’s Founder and chief executive, Matthew Graham, extensively touted his relationship with 

and trust in FTX, including on podcast hosted by Apple in Cupertino, CA. Sino Global has co-invested 

with Alameda Research in at least 14 separate early-stage investments. Sino Global operates in the United 

States through a wholly owned Delaware subsidiary, Defendant Sino Global Capital Holdings, LLC. 

23. Sino Global started a $200 million crypto investment fund in October 2021 with the 

“substantial” financial backing of the FTX Group after investing in FTX called the “Liquid Value Fund 

I” that engaged in crypto trading and investment, including in the unregistered FTX securities alleged 

herein. The mutual aid and assistance provided between Sino Global and FTX could not be clearer when 

SBF touted, “We are excited to support the launch of Sino Global Capital's institutional fund," and stated 

that "from the very beginning, Matthew [Graham, Sino Global’s founder and CEO] and the Sino Global 

Capital team supported the FTX vision and then worked with us to help make it a reality. The Fund will 

now provide more opportunities to projects that are pushing crypto and blockchain technologies to the 

next level.” Sino Global traded in and helped churn and prop up FTX’s unregistered, unqualified 

securities with money FTX provided it.  FTX's illiquid securities can be found on the balance sheet of 

Sino Global. 

24. The Multinational VC Defendants were more than passive investors with respect to FTX. 

In addition to supplying FTX with hundreds of millions of dollars in critical capital infusions, they lent 

their reputation and expertise to aid and assist SBF’s scheme. After conducting supposedly significant 

due diligence on the FTX Group and gaining awareness of the misconduct, omissions related parties and 

fraud highlighted herein, the Multinational VC Defendants injected hundreds of millions of dollars into 

the Deceptive FTX Platform, all the while touting the safety and legitimacy of the exchange to the public. 

Even more, the Multinational VC Defendants advised and monitored FTX’s growth, including, in the 

case of Temasek and Softbank, by serving on FTX’s Advisory Board. The FTX Group returned the favor 

by investing money in return with some of the Multinational VC Defendants. 
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Case No.: 10  
CLASS ACTION COMPLAINT 

industry, focused not only on profits, but also on investor and client protection. In public statements, 

including in testimony before the United States Senate, SBF stated that FTX had adopted “principles for 

ensuring investor protections on digital asset-platforms” including “avoiding or managing conflicts of 

interest,” and that “[a]s a general principle[,] FTX segregate[s] customer assets from its own assets across 

our platforms.” SBF spent millions on advertisements to portray FTX as the “safest and easiest way to 

buy and sell crypto” and “the most trusted way to buy and sell” digital assets.7 

32. All the while, however, FTX was doing none of these things. Instead of managing conflicts, 

the FTX Group actively embraced them, using FTX Trading, FTX.US, and Alameda funds 

interchangeably to prop up the enterprise. Contrary to SBF’s statements, FTX had no focus on investor 

protection and did not segregate customer funds. Rather, FTX used customer assets as an interest-free 

source of capital for Alameda’s and SBF’s private ventures.  

33. FTX was conceived in Northern California before transitioning its headquarters to 

Chicago, Illinois, and ultimately landing its domestic operations in Miami, Florida, where FTX US was 

headquartered and where, in early 2021, FTX purchased the naming rights to the Miami Heat’s 

waterfront arena for more than $135 million, one of many sports venues on which FTX paid to have its 

name emblazoned and one of many extravagant purchases made with Class Members’ funds. 

34. Beginning no later than early 2019, for FTX Trading, and no later than May 22, 2020, for 

FTX US, Class Members could open “yield-bearing accounts” (“YBAs”) and/or other accounts, and 

deposit a wide assortment of cryptocurrencies, as well fiat currency, including U.S. dollars, into the 

accounts (“Class Member funds”) through the FTX website or through FTX’s mobile app.  

35. FTX lured Class Members to make such deposits with promises of guaranteed 8% annual 

percent yield on assets equivalent up to $10,000 USD and guaranteed 5% annual percent yield on amounts 

between $10,000 USD and $100,000 USD, each of which compounded hourly upon a Class Member’s 

deposit of funds. At no time did FTX register the YBAs pursuant to any federal or state securities law. 

36. By structuring the rates of returns in this way, FTX targeted nascent investors—i.e., those 

under the age of 30 and/or new to trading, both inexperienced and unsophisticated—by tying higher rates 

 
7 See United States of America v. Samuel Bankman-Fried a/k/a “SBF”, S5 Cr. 673 (LAK), Dkt. 115, 
Superseding Indictment at ¶ 2 (March 28, 2023). 
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Case No.: 15  
CLASS ACTION COMPLAINT 

its initial market-neutral, but relatively low-profit business as a market maker for low-volume 

cryptocurrencies into riskier trading strategies, according to a Twitter thread detailing that shift. For 

instance, Alameda traders began exploring yield farming in decentralized finance (DeFi). Ellison became 

sole CEO in August 2022, following Trabucco’s sudden and unexpected departure from the firm, when 

he shifted his role from Co-CEO to adviser of the company.10 

53. Leading up to the collapse of FTX, Ellison lived with nine other FTX or Alameda 

colleagues in Bankman-Fried’s $30 million penthouse in the Bahamas. She reportedly paid SBF rent, and 

was occasionally in a romantic relationship with him. In 2021, Ellison tweeted about recreational 

stimulant use. Upon information and belief, Ellison left the Bahamas and moved back to Hong Kong.  

54. “Young people tend to be too risk averse,” Ellison said in a more recent Alameda podcast 

episode.11 

55. In December 2022, Ellison pled guilty to criminal charges stemming from FTX’s collapse, 

including conspiracy to commit wire fraud, conspiracy to commit commodities fraud, conspiracy to 

commit securities fraud, and conspiracy to commit money laundering.  

III. Defendant Gary Wang 

56. Wang is not like his co-founder Sam Bankman-Fried, who loves fame and putting himself 

at the center of public attention. In fact, there’s little public information about Wang, who has been 

described as a shady but critical player in the rise and fall of FTX. 

57. Wang met Bankman-Fried at a math camp in high school. Later, they became college 

roommates at the Massachusetts Institute of Technology, where Wang got degrees in mathematics and 

computer science and Bankman-Fried received a bachelor’s in physics.12 

58. Before co-founding Alameda (and later FTX), Wang worked at Google. He claims to have 

built a system to aggregate prices across public flight data, according to an introduction on the Future 

 
10 https://www.coindesk.com/business/2022/08/24/co-ceo-of-crypto-trading-firm-alameda-research-
sam-trabucco-steps-down/ (accessed May 11, 2023).  
11 https://www.youtube.com/watch?v=zfcb9JAgWBs (accessed May 11, 2023). 
12 https://blog.ftx.com/blog/raising-the-bar/ (accessed May 11, 2023) 
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Case No.: 29  
CLASS ACTION COMPLAINT 

similar transactions, propping up failing crypto companies in order to keep the fraud alive, as 2022 

progressed.  

114. Despite SBF’s attempts to keep troubled crypto firms afloat, the value of digital currencies 

continued to decline throughout 2022, and FTX’s liquidity crunch tightened. By the end of summer 

2022, SBF needed another $1 billion to keep his fraudulent scheme running. He looked to Silicon Valley 

and to sovereign wealth funds in the Middle East, but he was unable to successfully close any further 

investments in FTX, despite many solicitations. Without this influx of capital, FTX’s exposure to margin 

calls heightened and, in November 2022, SBF’s house of cards finally collapsed.  

115. In early November 2022, crypto publication CoinDesk released a bombshell report that 

called into question just how stable Bankman-Fried’s empire really was.27 On November 2, 2022, news 

broke that Alameda’s balance sheet was propped up by the FTX-manipulated FTT, revealing the close 

ties between FTX and Alameda to the public for the first time. FTX had lent billions, including most of 

its cryptocurrency reserves, to Alameda, first as capital for trading, and eventually to cover Alameda’s 

massive losses.  

116. Prior to the collapse of the FTX Group, Bankman-Fried’s cryptocurrency empire was 

publicly ostensibly broken into two main parts: FTX (his exchange) and Alameda (his trading firm), both 

giants in their respective industries. But even though they are two separate businesses, the division breaks 

down in a key place: on Alameda’s balance sheet, which was full of FTX – specifically, the FTT token 

issued by the exchange that grants holders a discount on trading fees on its marketplace. It shows 

Bankman-Fried’s trading giant Alameda rests on a foundation largely made up of a coin that a sister 

company invented, not an independent asset like a fiat currency or another crypto. The situation adds to 

evidence that the ties between FTX and Alameda are unusually close.28 

117. Days later, on November 6, 2022, Changpeng Zhao, CEO of Binance, the world’s largest 

cryptocurrency exchange and FTX’s most powerful competitor, tweeted that he intended to sell 

 
27 https://www.businessinsider.com/ftx-sbf-crypto-saga-explained-what-happened-what-it-means-
2022-11?inline-endstory-related-recommendations= (accessed May 11, 2023). 
28 https://www.coindesk.com/business/2022/11/02/divisions-in-sam-bankman-frieds-crypto-empire-
blur-on-his-trading-titan-alamedas-balance-sheet/ (accessed May 11, 2023). 
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Case No.: 31  
CLASS ACTION COMPLAINT 
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Case No.: 32  
CLASS ACTION COMPLAINT 

 

 

 

 

Case 3:23-cv-03974   Document 1   Filed 08/07/23   Page 35 of 160



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

 

Case No.: 33  
CLASS ACTION COMPLAINT 
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Case No.: 34  
CLASS ACTION COMPLAINT 
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Case No.: 35  
CLASS ACTION COMPLAINT 

 

 

 

 

Case 3:23-cv-03974   Document 1   Filed 08/07/23   Page 38 of 160



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

 

Case No.: 36  
CLASS ACTION COMPLAINT 

 

 

F. FTX Files for Bankruptcy 

120. On November 11th, unable to obtain a bailout, and facing an insurmountable liquidity 

crisis, the FTX Group filed for Chapter 11 bankruptcy and Bankman-Fried resigned as CEO.33 

121. At or around the same time as Bankman-Fried’s mea culpa tweets and discussions with 

reporters, an FTX balance sheet was leaked which shows that FTX held approximately $900 million in 

liquid assets against $8.9 billion of liabilities, with a negative $8 billion entry described as a “hidden, 

poorly internally labeled fiat@ account.”34 

122. Later, The Wall Street Journal reported that in a video meeting with Alameda employees 

on November 9, 2022 (the day prior to Bankman-Fried’s November 10, 2022 litany of tweets), Alameda 

CEO Caroline Ellison said that she, Bankman-Fried, and two other FTX executives, Singh and Wang, 

were aware of the decision to send customer funds directly to Alameda. Ellison even admitted that “FTX 

 
33 https://markets.businessinsider.com/news/currencies/ftx-bankruptcy-sam-bankman-fried-ceo-
crypto-binance-alameda-markets-2022-11 (accessed May 11, 2023). 
34 https://www.bloomberg.com/opinion/articles/2022-11-14/ftx-s-balance-sheet-was-bad#xj4y7vzkg 
(last accessed February 22, 2023) 
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Case No.: 45  
CLASS ACTION COMPLAINT 

reported losing over $1 billion in crypto to scams – that’s about one out of every four dollars reported lost, 

more than any other payment method.”46 The median individual loss was a staggering $2,600.  

138. Another September 2022 report from the Treasury Department, issued pursuant to the 

Executive Order, also called out the risks and harms to consumers from cryptocurrency: 

Consumers and investors are exposed to improper conduct in the crypto-asset ecosystem 
for a variety of reasons, including a lack of transparency as well as the fact that crypto-
assets have relatively novel and rapidly developing applications. This leads to frequent 
instances of operational failures, market manipulation, frauds, thefts, and scams. While 
the data for populations vulnerable to disparate impacts remains limited, available 
evidence suggests that crypto-asset products may present heightened risks to these 
groups, and the potential financial inclusion benefits of crypto-assets largely have yet to 
materialize.47 

139. There is also a long history of consumer losses associated with centralized exchanges, FTX 

being the latest. One of the first cryptocurrency exchange failures was Japan-based Mt. Gox in 2014. Mt. 

Gox was handling over 70% of bitcoin transactions worldwide by the time it ceased operations after the 

exchange was hacked and the majority of cryptocurrency held by the exchange on behalf of customers was 

stolen. Creditors to Mt. Gox are still waiting for their funds, a sign that does not bode well for FTX 

creditors, to the extent they seek recovery directly from the FTX Group through the bankruptcy 

proceedings.48  

140. All of the above-mentioned problems with cryptocurrency are well known and one of the 

big reasons why consumers are often hesitant to purchase or use cryptocurrency. According to Pew 

Research, 16% of Americans have invested in cryptocurrency while another 71% are not invested although 

they have heard at least a little about cryptocurrency.49 For those in the latter group, concerns around 

fraud and scams are likely playing a role in their resistance to crypto investing. FTX capitalized on these 

 
46 Reports show scammers cashing in on crypto craze | Federal Trade Commission (ftc.gov) (accessed 
May 11, 2023). 
47 Crypto-Assets: Implications for Consumers, Investors, and Businesses (treasury.gov) (accessed May 
11, 2023). 
48 What to Watch in the FTX Bankruptcy as Details Remain Scarce - WSJ 
49 46% of cryptocurrency investors in US say it did worse than expected | Pew Research Center 
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Case No.: 61  
CLASS ACTION COMPLAINT 

about yield. I accessed the link and was redirected to a recent article published by 

“Blockfolio Rebecca” under help.blockfolio.com. The article began as follows:  

You can now earn yield on your crypto purchases and deposits, as well as 
your fiat balances, in your FTX Trading App! By opting in and participating 
in staking your supported assets in your FTX account, you’ll be eligible to 
earn up to 8% APY on your staked assets. THIS APY IS ESTIMATED 
AND NOT GUARANTEED AS DESCRIBED BELOW.  
The article also described the payment of yield. It contained a section titled How 

do you calculate APY? Does my balance compound daily? that read, in part, as follows:  

FTX will deposit yield earnings from the staked coins, calculated 
hourly, on the investment portfolio that is stored in your FTX Trading App. 
Yield will be compounded on principal and yield you have already earned. 
Any cryptocurrency that you have deposited on FTX as well as any fiat 
balance you may have on your account, will earn yield immediately after 
you have opted into the program.  

The first $10,000 USD value in your deposit wallets will earn 8% 
APY. Amounts held above $10,000 up to $10MM USD in value (subject to 
market fluctuations) will earn 5% APY. In this scenario, your yield earned 
on the coins will look something like the examples below the table.  
The article also contained a section titled Is this available in my country? This 

section explained that “FTX Trading App Earn is available to FTX Trading App 

customers that are in one of the FTX permitted jurisdictions.” It contained a hyperlink to 

an article titled Location Restrictions published by FTX Crypto Derivatives Exchange under 

help.ftx.com. This article described various restrictions on operations in certain countries 

and locations and read in part as follows:  

FTX does not onboard or provide services to corporate accounts of 
entities located in, established in, or a resident of the United States of 
America, Cuba, Crimea and Sevastopol, Luhansk People’s Republic, 
Donetsk People’s Republic, Iran, Afghanistan, Syria, or North Korea. 
FTX also does not onboard corporate accounts located in or a resident of 
Antigua or Barbuda. FTX also does not onboard any users from Ontario, 
and FTX does not permit non-professional investors from Hong Kong 
purchasing certain products.  

FTX does not onboard or provide services to personal accounts 
of current residents of the United States of America, Cuba, Crimea and 
Sevastopol, Luhansk People’s Republic, Donetsk People’s Republic, 
Iran, Afghanistan, Syria, North Korea, or Antigua and Barbuda. There 
may be partial restrictions in other jurisdictions, potentially including 
Hong Kong, Thailand, Malaysia, India and Canada. In addition, FTX does 
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Case No.: 65  
CLASS ACTION COMPLAINT 

Gary] Wang controlled access to digital assets of the main businesses in the FTX 

Group (with the exception of LedgerX, regulated by the CFTC, and certain other 

regulated and/or licensed subsidiaries). Unacceptable management practices 

included the use of an unsecured group email account as the root user to access 

confidential private keys and critically sensitive data for the FTX Group companies 

around the world, the absence of daily reconciliation of positions on the 

blockchain, the use of software to conceal the misuse of customer funds, the secret 

exemption of Alameda from certain aspects of FTX.com’s auto-liquidation 

protocol, and the absence of independent governance as between Alameda (owned 

90% by Mr. Bankman-Fried and 10% by Mr. Wang) and the Dotcom Silo (in which 

third parties had invested). 

The Debtors have located and secured only a fraction of the digital assets of the 

FTX Group that they hope to recover in these Chapter 11 Cases. The Debtors have 

secured in new cold wallets approximately $740 million of cryptocurrency that the 

Debtors believe is attributable to either the WRS, Alameda and/or Dotcom Silos. 

The Debtors have not yet been able to determine how much of this cryptocurrency 

is allocable to each Silo, or even if such an allocation can be determined. These 

balances exclude cryptocurrency not currently under the Debtors’ control as a 

result of (a) at least $372 million of unauthorized transfers initiated on the Petition 

Date, during which time the Debtors immediately began moving cryptocurrency 

into cold storage to mitigate the risk to the remaining cryptocurrency that was 

accessible at the time, (b) the dilutive ‘minting’ of approximately $300 million in 

FTT tokens by an unauthorized source after the Petition Date and (c) the failure 

of the co-founders and potentially others to identify additional wallets believed to 

contain Debtor assets.100 

 
100 042020648197.pdf (pacer-documents.s3.amazonaws.com) (accessed May 11, 2023). 
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Case No.: 67  
CLASS ACTION COMPLAINT 

benefitted from the interest paid by Alameda for the loaned cryptoassets – although some have suggested 

that the loans were made for free.108 Alameda could then use the customer assets as cheap collateral for 

margined trades with other parties (obtaining collateral from other sources would have been much more 

expensive).109  

196. It appears that Alameda did post collateral to secure the loans of customer cryptoassets 

that it received, but that collateral took the form of FTT tokens. FTT tokens were the so-called “native 

token” of the FTX exchange: FTX created FTT and issued it to both institutional and retail investors 

without registering with any regulator or undergoing any audit or other external due diligence. FTX could 

create unlimited amounts of FTT if it wished.  

197. In short, there appear to have been two sets of leveraged transactions involved. First, 

Alameda borrowed assets from FTX’s customers, providing FTT tokens as collateral for those loans. 

Second, Alameda engaged in margin trading, essentially borrowing money to execute risky trading 

strategies: these trades were secured by the assets Alameda had borrowed from FTX customers’ accounts. 

Leverage makes trades potentially more lucrative, but also makes them more vulnerable to adverse market 

movements. In an Alameda balance sheet linked to CoinDesk in early November, Alameda’s largest asset 

holdings were listed as being FTT tokens (it is possible that it received these in a kind of bailout from 

FTX). Other assets listed on that balance sheet included SOL tokens (issued by the Solana blockchain, in 

which Sam Bankman-Fried was an early investor) and SRM tokens (issued by the Serum exchange that 

Sam Bankman-Fried co-founded).110 Alameda had few assets that hadn’t been created out of thin air by 

FTX or FTX-related entities. 

L. FTX Aggressively and Deceptively Marketed its Platform 

198. From its inception, cryptocurrency has been fueled by illicit activity and the crypto sector 

continues to be rife with frauds and scams. For a detailed breakdown on the illicit use of cryptocurrency, 

 
108 https://www.cnbc.com/2022/11/13/sam-bankman-frieds-alameda-quietly-used-ftx-customer-funds-
without-raising-alarm-bells-say-sources.html (accessed May 11, 2023). 
109 For a more general discussion of the conflicts of interest inherent in these relationships, see 
https://www.coppolacomment.com/2022/11/the-ftx-alameda-nexus.html (accessed May 11, 2023). 
110 https://www.coindesk.com/business/2022/11/02/divisions-in-sam-bankman-frieds-crypto-empire-
blur-on-his-trading-titan-alamedas-balance-sheet/ (accessed May 11, 2023). 
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Case No.: 70  
CLASS ACTION COMPLAINT 

related complaints during 2022 year-to-date.119 According to the September DoJ report: “The CFPB has 

also received hundreds of servicemember complaints involving cryptocurrency assets or exchanges in the 

last 12 months, approximately one-third of which concerned frauds or scams.”120 In June 2022, the 

Federal Trade Commission issued a report finding that “since the start of 2021 more than 46,000 people 

have reported losing over $1 billion in crypto to scams https://www.ftc.gov/news-events/data-

visualizations/data-spotlight/2022/06/reports-show-scammers-cashing-crypto-craze – that’s about one 

out of every four dollars reported lost, more than any other payment method.”121 The median individual 

loss was a staggering $2,600.  

202. Another September 2022 report from the Treasury Department, issued pursuant to the 

Executive Order, also called out the risks and harms to consumers from cryptocurrency: 

“Consumers and investors are exposed to improper conduct in the crypto-asset 

ecosystem for a variety of reasons, including a lack of transparency as well as the fact 

that crypto-assets have relatively novel and rapidly developing applications. This 

leads to frequent instances of operational failures, market manipulation, frauds, 

thefts, and scams. While the data for populations vulnerable to disparate impacts 

remains limited, available evidence suggests that crypto-asset products may present 

heightened risks to these groups, and the potential financial inclusion benefits of 

crypto-assets largely have yet to materialize.”122 

203. There is also a long history of consumer losses associated with centralized exchanges, FTX 

being the latest. One of the first cryptocurrency exchange failures was Japan-based Mt. Gox in 2014. Mt. 

Gox was handling over 70% of bitcoin transactions worldwide by the time it ceased operations after the 

exchange was hacked and the majority of cryptocurrency held by the exchange on behalf of customers was 

 
119 Justice Department Announces Report on Digital Assets and Launches Nationwide Network | OPA 
| Department of Justice (accessed May 11, 2023). 
120 Id. 
121 Reports show scammers cashing in on crypto craze | Federal Trade Commission (ftc.gov) (accessed 
May 11, 2023). 
122 Crypto-Assets: Implications for Consumers, Investors, and Businesses (treasury.gov) (accessed May 
11, 2023). 
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FTX’s operations pre-collapse would have identified significant red flags. In his first day pleading in 

support of FTX’s chapter 11 petitions, Mr. Ray noted:  

“Never in my career have I seen such a complete failure of corporate controls and such a 
complete absence of trustworthy financial information as occurred here. From 
compromised systems integrity and faulty regulatory oversight abroad, to the 
concentration of control in the hands of a very small group of inexperienced, 
unsophisticated and potentially compromised individuals, this situation is 
unprecedented.”128 

210. Mr. Ray’s pleading contains a number of troubling findings, among them: 1.) FTX did not 

have centralized control of its cash, 2.) FTX had no dedicated human resources department, which has 

hindered Mr. Ray’s team from preparing a complete list of who worked for the FTX Group, 3.) A lack of 

disbursement controls that resulted in employees submitting payment requests via on-line chat and these 

requests being approved by managers responding with personalized emojis, 4.) Corporate funds were used 

to purchase homes and personal items for employees, and 5.) A lack of books and records and the absence 

of lasting records of decision-making. 

211. It is hard to imagine that anyone who has done business with FTX, including paid 

endorsers, would not have personally witnessed one or more of the deficiencies identified by Mr. Ray. All 

FTX endorsers have extensive business dealings beyond FTX and surely would be able to identify 

business practices that are unusually problematic.  

212. Instead, many customers relied on the testimonials of paid celebrity endorsers and these 

celebrities knew why they were being compensated. Indeed, the whole point behind paying celebrities to 

endorse a product is to increase sales.  

213. Thus, celebrities like the Promoter and Digital Creator Defendants have a moral and legal 

obligation to know that what they are promoting is unlikely to cause physical or financial damage to 

customers. 

 
128 https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&ved=2ahUKEwiokr3C_-
L7AhWsnGoFHRdBC2kQFnoECBAQAQ&url=https%3A%2F%2Fpacer-
documents.s3.amazonaws.com%2F33%2F188450%2F042020648197.pdf&usg=AOvVaw38wQ JwnmP5f
FftiyYkNjSG (accessed May 11, 2023). 
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M. The MDL Defendants’ Roles in the Fraud 

220. Each group of MDL Defendants contributed both to the perpetration of the fraud, and to 

the sale of unregistered securities, in a vital way.   

221. The individual role of each MDL Defendant is outlined below, and more fully expounded 

upon within the individual chapter of the complaint in which they are named. 
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222. Samuel Bankman-Fried stole billions of dollars from FTX clients’ deposits and used them 

to cover costs at FTX’s sister company, a crypto hedge fund called alameda Research. He did so with the 

hep of three key people, Caroline Ellison, Gary Wang, and Nishad Singh, who were part of Bankman-

Fried’s inner circle. Many of them were friends going back years before the creation of FTX. Together, 

they were the brain trust of FTX and the architects of the FTX fraud, and are referred to herein as the 

“FTX Insider Defendants.” 

223. The public accounting firms of Prager Metis CPAs, LLC and Armanino LLP (the Auditor 

Defendants), were the auditors of FTX Trading and FTX US, respectively. In those roles, and in violation 

of the professional standards to which they were subject,  Prager  Metis and Armanino issued reports in 

which they opined, respectively, that the financial statements of FTX Trading and FTX US for the years 

ending 2020 and 2021 were presented in accordance with generally accepted accounting principles (or 

GAAP) and that they had performed audits of such financial statements in accordance with generally 

accepted auditing standards (or GAAS). Reports such as the type issued here by the Auditor Defendants 

are generally referred to as “clean” audit reports. Given the virtual absence of accounting and financial 

systems and controls, corporate governance structures, and other controls at FTX – things that were so 

glaring and obvious that Mr. Ray discovered them within just days of being appointed as FTX’s CEO in 

connection with the FTX bankruptcy – the Auditor Defendants never should have issued, and in fact were 

prohibited by the professional standards to which they were subject, their clean audit reports. Nor should 

they have allowed, as they did, FTX and SBF to tout that FTX had passed financial statement audits.  

Finally, in further violation of the professional rules and standards to which they were subject, the Auditor 

Defendants issued statements of support on the internet and social media of FTX and SBF. The Auditor 

Defendants played a significant role in the FTX fiasco in that their actions gave legitimacy and credibility 

to FTX and SBF, which FTX and SBF used to curry favor with customers and investors and give them 

the sense that FTX could be entrusted with their money.     

224. FTX’s campaign to build public and investor trust relied on significant financial and public 

support from certain venture capital fund Defendants.  Sequoia Capital Operations, LLC (“Sequoia”), 

Thoma Bravo, LP (“Thoma Bravo”), Paradigm Operations LP (“Paradigm”), SkyBridge Capital II, LLC 

(“SkyBridge”), Multicoin Capital Management LLC (“Multicoin Capital”), Tiger Global Management, 
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whisperer,” and startups such as FTX fortunate enough to count it among its investors gain “a major 

credibility building moment.” SoftBank Group employed its “dedicated review department” to conduct 

due diligence on FTX’s “business, technology, business model, market size, business plan, competitive 

environment, financial condition, legal compliance, etc.” prior to making its reported $100 million dollar 

investment. Upon information and belief, SoftBank Group continued to enjoy unique influence over and 

insight into FTX following its investment through its executives—CEO Rajeev Misra and Partner Tom 

Cheung—who served on FTX’s advisory board, which held meetings at least through March 2022. It 

sought to pave the way for FTX to expand into the derivatives clearinghouse arena by lobbying the CFTC 

to grant FTX the necessary licenses with claims that FTX’s proposal would reduce risks to the consumer.  

227. Defendant Sino Global Capital Limited (“Sino Global”) is a venture capital firm based in 

Hong Kong, Kentucky and The Bahamas with hundreds of millions in assets under management. Sino 

Global “supported the FTX vision” “[f ]rom the very beginning” and “worked with [FTX] to make it a 

reality,” including by investing an undisclosed amount in the “mid-seven figures” in FTX. In conjunction 

with its investment, Sino Global—in the words of its managing partner Matthew Graham—did “a hell of 

a lot of due diligence” and eventually embarked on a “deep relationship” with FTX. Sino Global’s 

reputation, due diligence representations, ultimate investment, and ongoing relationship lent an air of 

legitimacy to FTX, as Mr. Graham recognized following one round of funding: “Today, SBF is no longer 

merely a titan of crypto. He’s now a titan of business . . . .” As FTX’s value skyrocketed, Sino Global 

stood to make an enormous return on its investment, but it benefitted from its ties to FTX in more direct 

ways: Sino Global accepted a $60 million investment from Alameda and yet another investment of an 

undisclosed amount from SBF, each of which, upon information and belief, having been comprised of 

Class Member funds. It further partnered with FTX and Alameda as co-general partners in the $200 

million Liquid Value I fund, Sino Global’s first ever outside venture fund.  Together, Temasek, Softbank, 

and Sino Global are referred to as the “Multinational VC Defendants.” 

228. Defendant Fenwick was FTX’s principal outside law firm.  Headquartered in Mountain 

View, California, Fenwick was ideally located in the heart of Silicon Valley, near to FTX’s California 

operations. Fenwick provided services to the FTX Group entities that went well beyond those a law firm 

should and usually does provide. When asked by FTX Group executives for counsel, Fenwick lawyers 
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233. On August 10, 2021, FTX (US and International) announced that it entered a “long-term 

relationship with entrepreneur, venture capitalist, and Shark Tank investor, Kevin O’Leary.” It further 

explained that “Mr. O’Leary will be taking an equity stake in both FTX Trading Ltd. & West Realm Shires 

Services Inc. along with being paid in crypto to serve as an ambassador and spokesperson for FTX.”130 

The overarching objective of the partnership was for O’Leary, through a series of promotions and media 

campaigns, to help FTX successfully solicit or attempt to solicit investors in FTX’s crypto-related 

securities from Florida and nationwide.  

234. On or about June 2021, Udonis Haslem partnered with FTX to provide it with 

spokesperson and marketing services pursuant to a written agreement. Those services included posting 

on social media, appearing in a commercial, and participating in promotional events. 

235. On or about October 2021, David Ortiz partnered with FTX as a brand ambassador, which 

included promoting the platform and releasing collections of NFTs through the FTX app. 

236. On or about September 7, 2021, FTX partnered with Steph Curry as a brand ambassador, 

through his company SC30 Inc., to provide FTX with spokesperson and marketing services. Those 

services included but were not limited to posting on social media, creating an exclusive NFT collection, 

and appearing in commercial advertising. The overarching objective of the partnership was for Mr. Curry, 

through a series of promotions and media campaigns, to help FTX successfully solicit or attempt to solicit 

investors in FTX’s crypto-related securities from Florida and nationwide.  

 
130 https://www.prnewswire.com/news-releases/ftx-and-kevin-oleary-announce-long-term-investment-
and-spokesperson-relationship-301352189.html (accessed May 9, 2023). 
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240. On or about November 2021, Shohei Ohtani partnered with FTX to provide it with 

spokesperson and marketing services pursuant to a written agreement. Those services included appearing 

in a commercial and as a spokesperson for the brand. Ohtani signed on as a long-term global ambassador 

with both FTX US and FTX International.134 

 
134 https://www.prnewswire.com/news-releases/mlb-superstar-shohei-ohtani-joins-ftx-as-global-
ambassador-through-long-term-partnership-301425911.html (accessed May 11, 2023). 
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241. Defendant Naomi Osaka became a brand ambassador for FTX, with the express purpose 

of “getting more women to start investing in crypto.”135 Ms. Osaka wore the FTX logo on the kit she wore 

at tournaments, including the 2022 Miami Open. 136 Ms. Osaka and FTX launched a commercial designed 

to bring cryptocurrency and investing in the FTX Platform, including YBAs, to the masses.  

 
135 https://coinmarketcap.com/alexandria/article/naomi-osaka-tennis-star-teams-up-with-ftx-and-she-
s-getting-paid-in-crypto-too (accessed May 11, 2023).  
136 Id.  
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242. For his part, the legendary comedian and creator of Seinfeld and Curb Your Enthusiasm, 

Larry David, created and starred in an ad for the FTX Group called “Don’t Miss Out on Crypto,” which 

aired during the 2022 Super Bowl. David and his long-time collaborator “were completely in lockstep 

with” FTX’s idea of using the contrarian comic’s well-known wit and persona to advertise the emerging 

crypto exchange app and reach a wide-pool of potential users. Indeed, embracing David’s constructed 

antagonism for cryptocurrency was part of FTX’s broader, manipulative marketing strategy. According 

to Bankman-Fried, FTX wanted to “meet people where they are—and that means embracing 

skepticism.” 

243. On June 3, 2021, for $210 million paid equally on an annual basis over the course of 10 

years, TSM (e-sports) announced that it was changing its name to TSM FTX.137 This was, at the time, 

the one of the largest sports deals in existence, made with the most valuable e-sports company in the 

 
137 https://www.nytimes.com/2021/06/04/sports/esports-name-change-tsm-ftx.html (accessed May 
11, 2023) 

Case 3:23-cv-03974   Document 1   Filed 08/07/23   Page 88 of 160



















1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

 

Case No.: 94  
CLASS ACTION COMPLAINT 

277. In announcing each round of funding, the Multinational VC Defendants publicly endorsed 

FTX and its founder. After fundraising closed, the Multinational VC Defendants continued to valorize 

SBF and promote FTX to the public, and they did so because the Multinational VC Defendants would 

directly benefit from the rise in popularity of FTX and the polishing of its brand. As another VC 

Defendant put it, crypto was once like the “wild west” and “over the years, decades and centuries, what 

has mattered the most is what is the value of the brand that people trust.”  (emphasis added). 

Comparing banks with identical balance sheets, same assets, same liabilities, same net worth, more or less 

same profitability, this VC Defendant explained that “one bank could be worth three times more than the 

other, why?  Because of the brand.  They trust the brand more.” (emphasis added). 

278. In total, the Multinational VC Defendants, along with other venture capitalists put up a 

combined $2 billion to expand FTX’s reach to SBF’s victims. SBF returned the favor in kind, investing 

in his VC-backers, as they had in him. Sino Global, for example, took in $60 million from Alameda and an 

amount still unknown from SBF, himself. Upon information and belief, some or all of these investments 

were paid for with, or collateralized by, Class Member funds. 

279. In garnering investments into their own funds, the Multinational VC Defendants worked 

closely with SBF. For example, in 2021, Sino Global partnered with FTX as a co-general partner and 

“anchor” investor in building Sino Global’s $200 million Liquid Value I fund.  

 

This was the first time that Sino Global had ever accepted outside capital for its funds, and the first time 

that FTX had “allocated capital to an outside VC manager.”  
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In the investment decision-making process, SoftBank seeks to appropriately estimate the 
investment target’s equity value and to assess risks related to the target’s businesses, 
finances, corporate governance, compliance, and internal controls, by conducting due 
diligence on the target’s business, technology, business model, market size, business plan, 
competitive environment, financial condition, legal compliance, etc. For this purpose, 
SoftBank ensures the involvement of, for example, outside financial, legal, and tax 
advisors, in addition to the relevant internal departments. In addition, an objective review 
of the adequacy of the due diligence findings is carried out by a dedicated review 
department. 

Upon information and belief, SoftBank Group subjected FTX to this same rigorous diligence process 

before investing hundreds of millions of dollars in FTX.  

287. Moreover, SoftBank knew that FTX’s underlying business—at least it represented to the 

public—was fraught with risk and amenable to manipulation. For that reason, SoftBank would not, itself, 

invest in crypto currencies: “We have stayed away from coins,” Rajeev Misra told delegates at an October 

2021 investment forum in India, “We can’t quantify it, we can’t put a mathematical model to it.” 

Presumably, with that understanding, SoftBank conducted heightened diligence on FTX, whose primary 

business was, at least purportedly, to operate as a cryptocurrency exchange.  

288. Like the other VC Defendants, Multinational VC Defendants included, Sino Global also 

engages in “quality due diligence” before partnering with the companies in which it invests, including 

FTX. Managing partner Matthew Graham reports that Sino Global “do[es] a hell of a lot of due diligence. 

People know that if [Sino Global is] going to invest in them, I’m definitely going to be asking around about 

them. We’ll ask people they used to work with what it’s like being on the same team with them. . . . I’ve 

got to get to know you. It’s like we’re buying a vacation house together, we’re not just going for a quick 

dinner.” Upon information and belief, Sino Global was as rigorous in conducting diligence on FTX and 

indeed publicly reported that, when it comes to investments through its Liquid Value Fund I, including 

FTX, Sino Global would be “using our same approach of betting on them and then working with the and 

supporting entrepreneurs that have similar values of high-trust and long-term approach to the 

ecosystem.”  

289. Moreover, Sino Global would have undertaken some diligence of SBF, FTX, and Alameda, 

because of the FTX Group’s investments and participation in Sino Global’s Liquid Value Fund 1. As is 

standard in the industry, private funds employ “Know Your Customer/Client” (KYC) and anti-money 
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laundering programs to detect fraud or other illicit activity among the fund’s investors. This includes basic 

diligence to identify the risks associated with any money flowing into the fund, related party transactions, 

executive overlap and relationships, as well as monitoring thereafter to identify suspicious activity among 

its investors. 

290. To be sure, the slide deck that Sino Global prepared to pitch its Liquid Value Fund 1—the 

fund for which FTX served as Sino Global’s co-general partner and anchor investor—highlight the 

knowledge that Sino Global acquired in the course of its relationship with SBF and his companies. For 

example, the slide deck demonstrates that Sino Global knew that SBF owned and controlled both FTX 

and Alameda:  

 

And the slide decks demonstrate that Sino Global knew what each of FTX Trading, FTX.US, and 

Alameda purported to do: 
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FTX did need money, after all. And it needed that money from credible sources so it 
could continue to distinguish itself from the bottom-feeders who came to crypto to 
ßeece the suckers. 

Without the credibility and influence attached to the enormous sums of money that the Multinational VC 

Defendants put into FTX, SBF could never have crafted the veneer of legitimacy, trustworthiness, and 

safety critical to FTX’s meteoric growth.  

308. To that end, each Multinational VC Defendant widely, vociferously, and repeatedly, 

promoted the legitimacy of FTX and endorsed SBF’s integrity and character. Sino Global, for example, 

heaped on the praise for FTX and its founder. Upon closing FTX Trading’s Series B funding, Sino Global 

managing partner Matthew Graham tweeted: 

 
 
 

309. Temasek, too, publicly promoted its investments and partnership with FTX:  
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310. Endorsements from the Multinational VC Defendants carry monumental weight, as the 

Multinational VC Defendants were considered “powerful and well-known” by the public. 
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311. Temasek, for example, is Singapore’s state-owned investment company with a net 

portfolio of $287 billion and is one of the most reputable investment funds in the world. In a podcast 

hosted by McKinsey & Company, the high-powered consulting group described Temasek as  “one of the 

world’s leading investment firms dedicated to bringing sustainability and accessibility of new technologies 

to the entire world.” At the time of its investments in FTX, the Financial Times described Temasek as one 

of FTX’s “blue chip investors” who “prioritise[s] positioning FTX as the world’s most transparent and 

compliant cryptocurrency exchange” and whose investment “shows the increasing appetite from 

traditional investors to back crypto companies despite intensifying regulatory scrutiny into the sector.”  

FTX posted a link to the story on its website, channeling potential customers to read the story reporting 

Temasek’s investment in FTX:  

Case 3:23-cv-03974   Document 1   Filed 08/07/23   Page 110 of 160





1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

 

Case No.: 109  
CLASS ACTION COMPLAINT 

CEO of one of SoftBank’s portfolio companies recognized, “It’s one thing to be a unicorn, it’s another 

thing to be backed by a firm with the global footprint and wherewithal of SoftBank…. On a global basis, 

it’s a major credibility building moment for a company [starting up].”  

314. Sino Global, too, recognizes the influence that its reputation carries, and the impact 

endorsements by Sino Global can have on any potential investment; in fact, Sino Global touts that 

influence in pitching fund investors: 

 
Sino Global is right that its reputation was important to legitimizing FTX not only to customers, but to 

other investors, whose investments FTX would need to continue its fraudulent scheme. Anthony 

Scaramucci, the founder and managing partner of Defendant Skybridge, claims that, at the time 

Skybridge invested in FTX (which investment occurred after the investments by Multinational VC 

Defendants), it relied on the endorsements by other VC firms, such as the Multinational VC 

Defendants, in deciding to invest in FTX: 

I guess I was naïve to it because of what we saw.  We saw a very pristine data room.  We 
saw audited Þnancials.  We saw, and again I won’t mention the names, but there were 
25 other luminary venture capital investors, hedge fund billionaires, all of which were 
investors in Sam’s company – remember he was giving me the money. 

315. In this way, the Multinational VC Defendants’ commendations and endorsements were 

critical to the perpetuation of SBF’s fraud. In summarizing FTX’s success to The New York Times, FTX’s 

president, Brett Harrison, explained:  
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317. Regulators have taken note of  the assistance provided to the FTX fraud by venture 

capitalists, including Multinational VC Defendants, in pumping FTX with cash and repeatedly endorsing 

the exchange and its founder. In a keynote address to The Warton School and the University of 

Pennsylvania Carey Law School on January 18, 2023, Christy Goldsmith Romero, Commissioner of the 

CFTC, remarked:  

FTX had financial support for its campaign to build trust. Some venture capital firms (and 
other investors) knowingly funded this trust campaign. . . . FTX appears to have used 
[venture capital Þrms, for example,] as a credibility and trust enhancer, and it used 
Sequoia’s money to embark on a campaign to gain public trust and distinguish itself 
as the most trusted brand in crypto.….  
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332. Further, Matthew Graham praised FTX and touted the rigorous due diligence that Sino 

Global undertakes. For example, Graham appeared on an episode of the FTX Podcast, where Graham 

said “where we don’t compromise is on the type of people we invest in.” He also said “we spend a lot of 

time doing dd [i.e., due diligence] such that we feel comfortable that it’s an extremely high trust 

relationship where we really ask ourselves if this is someone we want to be hanging out with literally for 

years.” Graham described Sino Global’s internal “thesis” for investment which is to look for what Sino 

Globla refers to internally “superfans,” and SBF was a “superfan.”  

333. Upon information and belief, Mr. Graham met with SBF frequently, including at SALT 

New York 2022, a crypto conference hosted by VC Defendant SkyBridge in New York City. Sino Global 

was also a sponsor of the Crypto Bahamas event that launched FTX and SBF into notoriety for their 
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that FTX’s products and services were safe, trustworthy, and reliable; that SBF was a visionary crypto 

founder whose sole focus was on the greater good rather than profiting at the expense of others; that FTX 

was being competently run with extraordinary execution; and that FTX and SBF had strictly complied 

with all legal and regulatory requirements to safeguard their customers’ assets, which included ensuring 

that funds deposited by FTX platform users would be segregated for safekeeping. 

348. The Multinational VC Defendants knew, or should have known, that these representations 

were materially false and misleading when made.  The due diligence activities that the Multinational VC 

Defendants claimed to have performed with respect to FTX would have revealed the wanton fraud and 

self-dealing, the related party transactions and relationships with Alameda, and the total lack of internal 

controls and competency present at FTX. The Multinational VC Defendants had knowledge that FTX 

was not operating in the manner that VC Defendants had represented to consumers and the market as a 

result of their experience and relationship with FTX, and their statements to the contrary during the 

relevant period omitted material facts regarding FTX and Alameda and made other statements did not 

have a reasonable factual basis given this insider knowledge. 

349. Still, the Multinational VC Defendants tirelessly promoted FTX through both financial 

funding and issuing promotional statements that would reach investors, and provided FTX with platforms 

– through the conferences and online shows – to present itself amongst other key players in the 

cryptocurrency industry. The Multinational VC Defendants’ unfair and deceptive statements described 

herein are likely to mislead – and clearly have misled – consumers and investors acting reasonably in the 

circumstances into depositing funds and/or cryptocurrency into FTX. 

350. The Multinational VC Defendants’ unfair and deceptive statements described herein were 

likely to have misled – and indeed did mislead – consumers acting reasonably under the circumstances in 

purchasing, transacting, or depositing fiat current or crypto assets in accounts with FTX during the 

relevant period. 

351. In addition, the Multinational VC Defendants gave hundreds of millions of dollars in 

funding to FTX knowing, or reckless in not knowing, that those funds would be used to promote FTX to 

more customers, inducing them to trade and keep their assets with FTX.  Immediately after funds were 

provided, FTX plowed those funds into expensive advertising campaigns, hiring celebrities, naming 
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